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ORIGIN EUR- 12 

INFO OCT-01 ISO-OO EB-07 COME-OO SSO-OO NSCE-00 NSC-05 

INR-07 INRE-00 CIAE-00 SS-15 /047 R 

DRAFTED BY EUR/RPE:ADSENS 
APPROVED BY EUR/RPE:PLLAASE 
EUR/NE:N ACHILLES 
EB/ORF:LRAICHT 
COMMERCE:FHODSELL (SUBS) 

013274 

OR 171936ZNOV 76 
FM SECSTATE WASHDC 
TO AMEMBASSY LONDON IMMEDIATE 
INFO USMISSION EC BRUSSELS 
USMISSION OECD PARIS 

CONFIDENTIAL STATE 282498 

E.O. 11652: GDS 

TAGS: UK, ENRG 

SUBJECT: NORTH SEA OIL PARTICIPATION 
REF: LONDON 18342 AND PREVIOUS 

1 . DEPARTMENT APPRECIATES EXTENSIVE REPORTING ON FIFTH 
ROUND OF NORTH SEA LICENSING NEGOTIATIONS. WE CONCUR 
WITH EMBASSY SUGGESTION THAT IT MAY BE HELPFUL TO TAKE 
OPPORTUNITY OF NOVEMBER 18-19 LONDON VISIT OF COMMERCE 
SECRETARY RICHARDSON TO RESTATE U.S. BELIEF THAT IT IS IN 
BEST INTEREST OF ALL CONCERNED THAT NEGOTIATIONS BE 
CONCLUDED PROMPTLY AND THAT CONCLUSION BE SATISFACTORY 
TO BOTH HMG AND OIL COMPANIES. WE HAVE ASKED RICHARDSON 
TO MAKE THESE POINTS TO BENN, LEVER AND POSSIBLY OTHERS. 

2. WITH RESPECT TO PARA 3 REFTEL, REVIEW OF CURRENT STATUS 
OF NEGOTIATIONS WITH OIL COMPANIES INDICATES THAT 
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POSSIBILITY OF CONFRONTATION BETWEEN HMG AND COMPANIES 
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THREATENING INVESTMENT CLIMATE FOR PRIVATE INDUSTRY 
EXPLOITATION OF NORTH SEA RESOURCES NOT S'CH AS TO CALL 
FOR FORMAL U.S. INTERVENTION AT THIS TIME. HOWEVER, 

YOU MAY INFORM LEVER THAT WE PLAN LOOK INTO ANTI TRUST 
IMPLICATIONS OF BNOC-ESSO ARRANGEMENTS CONTEMPLATED BY 
HMG. 

KISSINGER 
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